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ETF Setups and Breakouts
5 December 2020

The following ETFs had short-term bullish continuation patterns
working and broke out this week. Short-term bullish continuation patterns
include flags, pennants and short-term falling wedges. XLV, XLP, XLRE, REZ, [HI, IHF

The Internet ETF (FDN) and Software ETF (IGV) are breaking out of medium-term
bullish continuation patterns (Ascending Triangles).

The Biotech ETF (IBB) perked up this week with a pennant breakout last week and
a bigger triangle breakout this week.

The Utilities SPDR (XLU) is short-term oversold with a short-term falling wedge
forming over the last few weeks. This is mean-reversion setup puts XLU on alert
for a short-term bullish catalyst (breakout).

The Home Construction ETF (ITB) is also high on the alert list because it is
consolidating within a bigger uptrend. In fact, ITB has turned downright boring

the last few weeks as volatility contracted. The ETF popped on Thursday and | am
on alert for a follow through move.

The Silver ETF (SLV) is outperforming the Gold SPDR (GLD) since November. Note
that SLV is up 2.2% since October 30th and GLD is down 2.2%. SLV formed a
medium-term bullish continuation pattern over the last few months and | am on

alert for a breakout. Note that Natural Gas is known as the widow maker in the
futures markets because of its volatility. | would put silver a close second.

Oil is also acting well as the DB Energy ETF (DBE) broke out of a small flag the last
two days. The DB Agriculture ETF (DBA) formed a small bullish continuation
pattern last week (pennant).
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StochClose: True Date: 12/4/2020
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TrendInvestorPro.com ITB StochClose: True Date: 12/4/2020

new high
‘ov"li "‘l i . —60.00

1 phlle ~57.00
fl ‘l}‘ ".lr‘

—51.00

? ¥ ot
170.98% e "ulpl t"dh" Ilh,-.l 1:11
ooy 1 I‘ T Hyr
breakout | (e } 1
1

consolidating since late August
i —48.00
Laps”

4 0 i 1
- (i nthy T minl - 45.00
fl t Jlut “I l{ ’lnlllf. b

“1 l”]l —43.00

41.00
39.00

Ifl consolidation within an uptrend
ll P {I (bullish continuation pattern)

sraviadt
UL v 1
-

—37.00
I I —35.00

t —33.00

I Ih'}l ll | 1,‘*13111 -31.00
—29.00

|
||lill }

—25.00

—23.00

StochClose (125, 5) & Show View StochClose (125,5) Signals —110.0
—90.0

—50.0
—30.0
—10.0

1nn

14 Period RSI —80.00
—70.00
—60.00

[ =TaWaVal

—40.00
—30.00
=20.00

RSl in 40-50 zone

RSl in 30-50 zone

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

7oy

2020

GOptumaE optuma.com


https://www.optuma.com

TrendInvestorPro.com REZ StochClose: True Date: 12/4/2020
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StochClose: True Date: 12/4/2020

1

58.76%

fl, g
iy {}h” hlil

hl \ ltld}l l[ 1 !
#

}'rl"lff']'

i |

Tl

- | ittt TSNP {lf“

[ I',
PR L I
I lﬂ}ﬂ* II f llllh‘r'q ”Hl "

g™ T e

pennant,
breakout and
new high

long triangle after March-July surge
(bullish continuation pattern)

147.80

- 143.00
-140.00
—137.00
134.00
-131.00
—128.00
- 125.00
-122.00
—119.00
-116.00
—113.00
-110.00
—107.00
-104.00
-101.00
-98.00

—95.00
—93.00

StochClose (125, 5) & Show View StochClose (125,5) Signals

—110.0
~9u.0
—70.0
—50.0
—30.0
—10.0

1inn

14 Period RSI

oversold zone

§ 7053
-60.00
50,00
40,00

—30.00

e Jan Feb Mar Apr

May Sep Oct Nov

Pl

2020

GOptumaE optuma.com



https://www.optuma.com

TrendInvestorPro.com I H I StochClose: True Date: 12/4/2020

, l},‘,l

i l’l{ ]" i) ,lfl ‘N“I
R T N,

T 1 iy lt 1
“:I'TIIl']“'l}*ll""’""“{l Tl}‘ll". ll‘n'l 1‘“}1*1 i 1
§ S
| 1
wedge and
breakout

breakout

J¥
Sl
N T L Tl i
Tt 1 l‘l‘ Y

-
,lsf"

*
o ‘lt,iill,sfltrl,‘}'fr

’l

|

l wedge and
breakout

IIII " 68.91% | {}l{

f
|

N
]
"

|

—310.00
—300.00
—290.00
—280.00
—270.00
—260.00
—250.00
—240.00
—230.00
—220.00
—210.00
—200.00

—190.00
r 184.00

StochClose (125, 5) & Show View StochClose (125,5) Signals

—110.0
—70.0
—50.0
—30.0
—10.0

EVa ol

14 Period RSI
—

RSI in 30-50 zone

SRy
—70.00
—50.00
—40.00
—30.00
=20.00

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2020

GOptumaE optuma.com



https://www.optuma.com

TrendInvestorPro.com

IHF

StochClose: True Date: 12/4/2020

P
hyJ
! I
1

Fadas s
- 1

Iillll lIIH

1trr

}ll;fll l

I‘r ll \‘\’F’L_},J"/
pennant and

,1*:11’1101’1’ I
J i breakout

I
h

el
lif{l ™ ‘1*“"*""

ll h t,f ,l’ th i Py f

rising channel

l'r I»‘I‘I'J l J
L }I‘I}li’{f {'I’]

234.66
—230.00

—220.00
—210.00
—200.00

—190.00

—180.00
r 175.00
—170.00
r 165.00
—160.00

r 154.00
—150.00

r 144.00
—140.00

r 135.00

StochClose (125, 5) & Show View StochClose (125,5) Signals

—110.0

—70.0
—50.0
—30.0
—10.0

1nn

14 Period RSI

—80.00
—70.00
—60.00
—50.00
—40.00

—30.00

De Jan Feb Mar

Apr May

Sep Oct

019

2020

GOptumaE optuma.com



https://www.optuma.com

TrendInvestorPro.com

SLV
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