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1) Early July Consolidation Breakout, Strong Extension, New Highs

XLY, SOXX, HACK, FINX, BOTZ, TAN, XLB

2) Early August Consolidation Breakout, Strong Extension, New Highs

QQQ, XLK, XLC

3) Mid-Late August Consolidation Breakout, Strong Extension, New Highs

FDN, MTUM, IGV, SKYY

4) Early July Consolidation Breakout, New Highs, Short Stall

ITB, XHB, XRT

5) Early July Consolidation Breakout, Slower Extension, New Highs

SPY, IPAY, XLP, VIG

6) Mid August Consolidation Breakout, Stall, Extension, New High

XLV, IHI

7) Bullish Consolidation and Mean-Reversion Setup after New High

GDX, GLD, SLV

8) Bullish Pullback, Breakout, No New High Yet

IWM, XLI, MDY, IJR, IHF, RSP 

9) Early-Mid July Breakout, Extension, Short of New High

USMV, IEMG, EFA, PFF, HYG

1) Early July Consolidation Breakout, Strong Extension, New Highs

XLY, SOXX, HACK, FINX, BOTZ, TAN, XLB

2) Early August Consolidation Breakout, Strong Extension, New Highs

QQQ, XLK, XLC

3) Mid-Late August Consolidation Breakout, Strong Extension, New 

Highs

FDN, MTUM, IGV, SKYY

4) Early July Consolidation Breakout, New Highs, Short Stall

ITB, XHB, XRT

5) Early July Consolidation Breakout, Slower Extension, New Highs

SPY, IPAY, XLP, VIG

6) Mid August Consolidation Breakout, Stall, Extension, New High

XLV, IHI

7) Bullish Consolidation and Mean-Reversion Setup after New High

GDX, GLD, SLV

8) Bullish Pullback, Breakout, No New High Yet

IWM, XLI, MDY, IJR, IHF, RSP

9) Early-Mid July Breakout, Extension, Short of New High

USMV, IEMG, EFA, PFF, HYG

10) Bullish Consolidation/Pullback above 200-day

IBB, XBI, REMX, XME, TLT, AGG, LQD

11) Short-term Breakout, Below June High, Near 200-day 

XLU, XLRE, IYR, XLF

12) Short-term Breakout, Below June High, Below 200-day

XAR, KIE, KRE, KBE, REM

13) Reversal at Fibs, Channel/Wedge Breakdown, Below 200-day

XLE, XES, XOP, FCG, MJ, AMLP
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breakout
pennants/flags are bullish 

continuation patterns

These ETFs are in the "trend monitoring"

phase and getting quite extended, which

means they are ripe for a corrective

period. Timing a correction challenging,

especially when the advance is so

strong. Chartists looking for exits can

consider using the Chandelier Exit to trail

Chandelier Exit 

(20,3)

Trend/Pattern Characteristics

1) Early July Consolidation Breakout, Strong Extension, New Highs

XLY, SOXX, HACK, FINX, BOTZ, TAN, XLB

ETFs in group 1 are leading the pack with 

fresh new highs. These ETFs broke out of 

consolidation patterns in early July and 

followed through with strong advances 

throughout July-August, and now September. 
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breakout

breakout
pennant (bullish 

continuation pattern)

new highs

A close below the Chandelier Exit would

trigger an exit, but it would not be

considered bearish. Instead, it would signal

a pullback that would lead to the next

mean-reversion setup or bullish pattern

Chandelier (20,3)

SOXX broke out in early July, stalled above

the breakout zone and then raced higher

the last 5 weeks. Another new high.
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40.0

StochClose (125, 5) & Show View StochClose (125,5) Signals

RSI has not been below 50 since 21-Apr (90+

days) 

14 Period RSI

170.00

180.00

190.00

200.00

210.00

220.00

230.00

240.00

250.00

260.00

270.00

280.00

290.00

300.00

310.00

320.00322.40

307.00

-10.0

10.0

30.0

50.0

70.0

90.0

110.0
99.4

30.00

40.00

50.00

60.00

70.00

80.00

74.25

Sep Nov 2020 Mar May Jul Sep Nov

SOXXiShares PHLX SOX Semiconductor Sector Index Fund ETF Close: 322.40Date: 9/2/2020 TrendInvestorPro.com  

® optuma.com

https://www.optuma.com


breakout
pennant (bullish 

continuation pattern)

pullback after 

new high

new high

HACK broke out in early July and

continued higher the last two

months with new highs throughout

August and now September. 
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breakout

pennant (bullish 

continuation pattern)

FINX broke out on July 2nd and

worked its way higher the last eight

weeks with a series of new highs.

Nothing to do but monitor the

current advance or wait for the next
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breakout
pennant (bullish 

continuation pattern)

60.0

40.0

StochClose (125, 5) & Show View StochClose (125,5) Signals

RSI has not been below 50 since early April 

14 Period RSI
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61.01%

TAN broke out in early July and raced

higher with a 50+ percent advance. Trend

is very strong, but ETF is over 60% above

its rising 200-day SMA and getting quite

breakout

breakout
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breakout

60.0

40.0

StochClose (125, 5) & Show View StochClose (125,5) Signals

RSI in 40-50 zone

14 Period RSI
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breakout

61.49%

Big tech dominates group 3. These ETFs broke 

out in EARLY August, held their breakouts and 

extended higher the last few weeks. flag (bullish 

continuation pattern)

Trend/Pattern Characteristics 

2) Early August Consolidation Breakout, Strong Extension, New Highs

QQQ, XLK, XLC

QQQ, XLK and XLC broke out of flag

consolidations in early August and moved

sharply higher the last five weeks. QQQ

and XLK are up around 20% and RSI(14) is

above 80. RSI for XLK hit a record (83.17).

There is some serious strength here with

the usual caveat: getting extended. 

19.30%
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Green lines 

show when 

RSI is above 80

Number of days 

since RSI(14) 

crossed above 50

RSI Above 50 (Bar Count)

14 Period RSI
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breakout
21.20%

I am not marking support at the June or July

lows because these levels are simply too far

away in most cases. There will be a pullback

and bounce at some point, and the

subsequent reaction low will then be used to

56.73%

flag-like 

consolidation
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breakout
15.09%
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ETFs in Group 3 are tech-related. They stalled

from mid July to mid August and then broke out in

mid to late August. All four recorded new highs in

July and again in August-September. They are up

13-17% since mid August.   The blue zones mark

first support, which is based on broken resistance.

A throwback to this area could set up for a

pennant 

Trend/Pattern Characteristics 

3) Mid-Late August Consolidation Breakout, Strong Extension, New Highs

FDN, MTUM, IGV, SKYY

13.26%
breakout
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pennant 

79.14%

14.86%
breakout
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StochClose (125, 5) & Show View StochClose (125,5) Signals

14 Period RSI
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71.79%

The last 2 pullbacks 

greater than 8%

pennant 

17.21%
breakout
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14 Period RSI

180.00

190.00

200.00

210.00

220.00

230.00

240.00

250.00

260.00

270.00

280.00

290.00

300.00

310.00

320.00

330.00
334.52

-10.0

10.0

30.0

50.0

70.0

90.0

110.0
99.7

10.00

20.00

30.00

40.00

50.00

60.00

70.00

80.00

90.00

77.29

Sep Nov 2020 Mar May Jul Sep Nov

IGViShares Expanded Tech-Software Sector ETF Close: 334.52Date: 9/2/2020 TrendInvestorPro.com  

® optuma.com

https://www.optuma.com


13.41%

77.51%

RSI dipped into the 40-50 

zone in mid August as SKYY 

consolidated. The ETF surged 

the last two weeks and 

recorded another new high. 

pennant 

breakout
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StochClose (125, 5) & Show View StochClose (125,5) Signals

14 Period RSI
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37.09%

breakoutpennant (bullish 

continuation pattern)

ETFs in group 4 belong to housing and retail. They are clear 

leaders overall with early July breakouts, strong extensions and 

new highs. They slipped a little because ITB and XHB formed small 

falling flags, which are bullish continuation patterns. XRT traded 

flat with a consolidation the last two weeks. 

small flag

Trend/Pattern Characteristics

4) Early July Consolidation Breakout, New Highs, Short Stall

ITB, XHB, XRT ITB closed below the Chandelier (20,2)

exit. One trader's exit is another's

playable pullback (shallow

mean-reversion bounce). ITB broke out

of the small flag and the flag lows mark

first support. Overall, ITB is up over

35% since early July and up more than

150% since late March.  
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30.91%

breakout

pennant (bullish 

continuation pattern)

small flag

60.0

40.0

StochClose (125, 5) & Show View StochClose (125,5) Signals

RSI was near 75, an area similar to early June and mid Jan (overextended)14 Period RSI
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28.73%

breakoutpennant (bullish 

continuation pattern)

XRT broke the Chandelier Exit

(20,2) so I removed it. ETF

bounced right after the breakout

and remains bullish overall, if not

extended. 

60.0

40.0

StochClose (125, 5) & Show View StochClose (125,5) Signals

14 Period RSI

27.00

28.00

29.00

30.00

31.00

32.00

33.00

35.00

37.00

39.00

41.00

43.00

45.00

47.00

49.00

51.00

53.0053.27

-10.0

10.0

30.0

50.0

70.0

90.0

110.0
98.6

20.00

30.00

40.00

50.00

60.00

70.00

80.00

90.00

68.03

Sep Nov 2020 Mar May Jul Sep Nov

XRTSPDR S&P Retail ETF Close: 53.27Date: 9/2/2020 TrendInvestorPro.com  

® optuma.com

https://www.optuma.com


breakoutpennant 

(consolidation 

within uptrend) 

Trend/Pattern Characteristics

5) Early July Consolidation Breakout, Slower Extension, New Highs

SPY, IPAY, XLP, VIG, 

ETFs in group 5 broke out in early July, but did

not record new highs until mid-late August. They

are not weak by any means, just not quite a

strong as the prior groups. SPY continues to

hold above its Chandelier Exit (20,2). This is a

rather tight trailing stop, but has yet to trigger.

The blue zone marks potential support from the

mid August consolidation. A pullback to here

could set up a short-term mean-reversion

19.73%

first support on 

pullback/throwback

Chandelier (20,2)

(trailing stop)

60.0

40.0StochClose has been bullish 

since May 20th

StochClose (125, 5) & Show View StochClose (125,5) Signals

RSI in 40-50 zone

14 Period RSI
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Green lines show when 

RSI(14) is above 80

RSI is

above 80

14 Period RSI

The close is more than 10% above

the 200-day SMA 
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breakout

IPAY was late to the

new high parade, but

finally recorded one in

late August. The blue

zone marks first

support for a

pullback/throwback. 

Blue arrows show when price was near prior low and a

pennant was forming. RSI was also in the 40-50 zone.

This is the mean-reversion setup for a bounce. 
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breakout
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breakout

surge and bullish 

consolidation

Trend/Pattern Characteristics

6) Mid August Consolidation Breakout, Stall, Extension, New High

XLV, IHI

ETFs in group 6 (XLV, IHI) hit new highs in July

and then stalled the first four weeks of August.

These stalls represent a consolidation within an

uptrend, which is a bullish continuation setup.

XLV and IHI hesitated after the initial breakouts,

but moved higher the last week or so. 
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breakout

pennant (bullish 

continuation pattern)

flag (bullish 

continuation pattern)

IHI surged some 18%, hit a new 

high and then rested with a falling 

flag.  The initial breakout was 

tentative, but the ETF surged this 

week and hit another new high. 

breakout
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46.02%breakout

The precious metals-related ETFs are in group 7. All 3 surged 

to new highs in early August and then consolidated with 

narrowing ranges the last few weeks (pennants). These are 

bullish continuation patterns and upside breakouts would 

signal a continuation higher. RSI(14) is also bouncing off the 

40-50 zone, which is a bullish mean-reversion setup. 

Trend/Pattern Characteristics

7) Bullish Consolidation and Mean-Reversion Setup after New High

GDX, GLD, SLV

A mean-reversion setup remains in the

making as GDX retraced around 50% of the

prior 46% advance. The blue arrows show

price testing the prior low as pennant unfolds

and RSI bouncing off the 40-50 zone. With a

decline on Tuesday, GDX established a

short-term high and a breakout here would

be bullish.  
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23.56%

Start

End

33%

50%

GLD had a mean-reversion setup in the making with a 

33-50% retracement of the prior 23.5% advance, an RSI dip 

into the 40-50 zone and a test of the lows on August 11-12 

(blue arrows). The 23.5% advance is two steps forward and 

the retracement is one step backward. GLD got a breakout 

last week, but fell back on Wednesday. I consider this 

breakout bullish as long as last week's low holds (179)
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72.69%

breakout

breakout

SLV is pretty much GLD on 

steroids. Expect bigger swings 

and over-reactions.  
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breakout

Trend/Pattern Characteristics

9) Bullish Pullback, Breakout, No New High Yet

IWM, XLI, MDY, IJR, IHF, RSP 

ETFs in group 9 have yet to record new highs this summer, but 

they broke out of pennants in mid July and small flags in late 

August.  The flag lows mark first support to watch for signs of a 

breakout failure. A break below these lows would be negative, 

but not enough to reverse the bigger uptrends.  The last July lows 

and 200-day SMAs mark the next support zones to watch. 

IWM stalled after the pennant breakout

and then surged above the June high in

early August. A bull flag then formed and

the ETF broke out last week. This

breakout is bullish until proven otherwise.

The flag lows mark first support at 154

and the late July lows mark second
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breakout

XLI broke out, stalled, surged to

78, formed a tight falling flag

and broke out again. 

flag
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breakout

a small flag-like pullback 

last week and a breakout 

in the making week

flag
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breakout

a small flag-like

pullback last week and

a breakout in the

making

flag
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breakout

a small flag-like

pullback last week and

a breakout in the

making
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breakout
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50%

67%

a small flag-like

pullback last week and

a breakout in the

making
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breakout

Trend/Pattern Characteristics

9) Early-Mid July Breakout, Extension, Short of New High

USMV, IEMG, EFA, PFF, HYG

ETFs in group 9 are the weird ones. They broke out of 

pennant patterns in early July and continued higher, but 

they have yet to record new highs.  IEMG is close to a new 

high, but EFA, PFF and HYG remain well short. They are 

lagging in this regard. Nevertheless, the breakouts are 

holding and they all moved higher the last 5-6 weeks. 

A look at the holdings reminds me why I do not

like these factor ETFs. Tech (22.5%), Healthcare

(16%), Consumer Staples (12%) and Finance

(11.6%) account for over 50%. Yes, Tech is the

biggest sector and the individual stocks are

equally weighted. In any case, USMV broke out,

held the breakout and extended higher the last
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breakout

breakout

HYG hit a new high in late July and

then stalled in August. The ETF is

holding above the 200-day and the cup

remains half full. A break below the

200-day would shift this dynamic and

signal a widening of yield spreads. 
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wedge and 

retracement 

greater than 67%

breakout

Start

End

50%

67%

IBB overshot the ideal retracement (50-67%), but 

the falling wedge was always deemed a pullback 

within a bigger uptrend. The ETF hit a new high in 

mid July and remains above the rising 200-day. 

IBB sprang to life this week with a wedge 

breakout as large-cap biotechs strengthened. 

Trend/Pattern Characteristics

10) Bullish Consolidation/Pullback above 200-day

XBI, IBB, REMX, XME, TLT, AGG, LQD

ETFs in group 10 are above their 200-day SMAs, but fell 

over the last few weeks and corrected. The recent declines 

are viewed as pullbacks within a bigger uptrend as bullish 

continuation patterns formed (falling wedges/flags). 

Breakouts would signal a end to the correction and a 

resumption of the bigger uptrend. 
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Start

End

50%

67%

The retracement in XBI was normal 

(50-67%) and the ETF found support near 

the breakout zone (also normal). A falling 

wedge formed and the ETF attempted a 

bounce on Monday. Now we need follow 

thru above Monday's high for a breakout. 
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32.60%

REMX is in the midst of a 

pullback after at 30+ 

percent surge and RSI is 

bouncing off the 40-50 zone. 
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12.32%

The bond ETFs are also in this group and they broke out 

with surges Monday to Wednesday. TLT formed a falling 

wedge and retraced 50-67% of the prior advance. This is 

pretty standard for a correction after an advance. RSI 

dipped into the 30-40 zone to become oversold. The 

breakout ends the correction and signals a 

continuation higher. This points to falling yields. 
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breakout

AGG retraced 50-67% with a falling

wedge and RSI dipped into the 30-50

zone (oversold). The wedge breakout

signals an end to the correction and

resumption of the uptrend. 
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breakout

breakout
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IBB and XBI were leading from June 19th to July 20th and then turned 

into short-term laggards the last four weeks. Both retraced 50-67% of 

the prior advance and returned to the breakout zone (throwback). RSI 

also dipped into the 40-50 zone to become mildly oversold. IBB even 

dipped below 40. The pullbacks are considered bullish corrections. 

Watch 135 for a breakout in IBB. 

ETFs in group 11 and lower are laggards, but we are seeing 

money move into bonds and bond-proxies this week (XLU, 

XLRE, IYR).  These three have been flat for two months and 

are near their 200-day SMAs. However, they are perking up 

short term with a flag breakout in XLU and BBand 

breakouts in XLRE and IYR. 

Trend/Pattern Characteristics

11) Short-term Breakout, Below June High, Near 200-day 

XLU, XLRE, IYR, XLF

did not exceed 

June high

XLU did not exceed its June high, but the

decline into early September retraced 50%

of the prior decline and a falling flag formed.

XLU broke out with an outsized advance on

Wednesday and this is bullish until proven

otherwise.  A close below 58 would negate

the breakout. 
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breakout

Another Bollinger Band squeeze formed in XLRE 

and IYR, and both broke above the upper band 

on Wednesday. This is the second BBand 

breakout in the last six weeks. The first held and 

StochClose has been bullish since early June. The 

late August lows mark key support, a break of 

which would negate these bullish setups. 
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breakout

Bollinger 

Band squeeze
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failure at falling 

200-day

breakout

XLF remains a laggard and below the 

200-day, but StochClose triggered 

bullish and the ETF broke out of a 

small flag last week.  A close below 24 

would negate this breakout. 
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broken resistance 

turned support

long-term laggard: below 

falling 200-day and June high

Trend/Pattern Characteristics 

12) Short-term Breakout, Below June High, Below 200-day

XAR, KIE, KRE, KBE, REM

ETFs in group 12 are lagging because they did not come 

close to their June highs and  never broke their 200-day 

SMAs. They sport short-term flag breakouts in late August, 

but these breakouts look shaky. A close below the green 

support zone (late August lows) would be bearish. 
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long-term laggard: below 

falling 200-day and June high

support

KIE broke out of a small falling wedge

last week and this breakout is largely

holding, and keeping the uptrend

since March alive. A break below the

late August lows would reverse this

uptrend. 
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KRE and KBE bounced from 10-Jul to 11-Aug, but did 

not come close to their June highs or falling 200-day 

SMAs. These bounces retraced around 67% of the 

prior declines and rising channels formed. KRE and 

KBE broke the lower lines last week, but bounced to 

establish support. Breaks below the green support 

zones would be quite bearish for these laggards. 
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support

This is an alternative for KRE. The flag

breakout last week is bullish as long as

support holds. Notice that StochClose has

yet to trigger bullish (break above 60). 
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long-term laggard: below 

falling 200-day and June high
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Trend/Pattern Characteristics 

13) Reversal at Fibs, Channel/Wedge Breakdown, Below 200-day

XLE, XES, XOP, FCG, MJ, AMLP

ETFs in this next group are in 

downtrends overall and lagging. They 

are also breaking down again and 

continuing lower. 
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A rising wedge retraced 33-50% of

prior decline and support break is

be bearish. 
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50%

33%

XES retraced 50-67% of the prior

decline with a rising channel and

broke the lower line in mid August.
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67% Start

End
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33%

XOP retraced 50-67% of the prior

decline with a rising wedge and

broke the lower line in mid August.
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67%

FCG retraced around 50% of the prior

decline with a rising channel and broke

the lower line in mid August  
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AMLP retraced 33-50% of the prior 

decline with a rising wedge and 

broke down in mid August.  
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below 200-day and 

channel break
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DXY broke pennant support and jumped 

right back above the breakout. This is a 

dead-cat bounce until we see follow thru 

with a break above 94. 
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