
ETF Trend/Pattern Ranking and Grouping - 27 Aug 2020

1) Early July Breakout, Strong Advance, 52-week Highs: XLY, ITB, XHB, XRT, TAN
2) Early July Breakout, Steady Advance, 52-wk Highs: SOXX, HACK, FINX, BOTZ, XLB
3) Early August Breakout, New 52-week High: QQQ, XLK, XLC, FDN
4) Mid-Late August Breakout, New 52-week High: MTUM, IGV, SKYY
5) Early-Mid July Breakout, First 52-week High: SPY, XLP, IPAY
6) Consolidation Breakout, Near 52-week High: XLV, IHI
7) Increasing Volatility, Consolidation, Near 52-week High: GDX, GLD, SLV
8) Pullback after 52-wk High, RSI Mildly Oversold: IBB, XBI, REMX, AGG, TLT, LQD

9) Mid July Breakout, Above June High, No 52-week High:
IWM, USMV, XLI, XME, VIG, PFF, HYG, IEMG, EFA 

10) Mid July Breakout, Did not Hold above June High: MDY, IJR, IHF, RSP
11) Consolidation Since June, below 200-day: XLU, XLRE, IYR
12) Mid July Breakout, Below June High and 200-day: XLF, KRE, KBE, KIE, REM, XAR
13) Flag/Channel Breakdown, below falling 200-day: XLE, FCG, XES, XOP, AMLP, MJ
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breakout

pennants/flags are bullish 

continuation patterns

These ETFs are in the "trend

monitoring" phase and getting quite

extended, which means they are ripe

for a corrective period. Timing a

correction is hard when the advance is

so strong. Chartists looking for exits

can consider using the Chandelier Exit

Chandelier 

Exit (20,3)

Trend/Pattern Characteristics

1) Early July Breakout, Strong Advance, 52-week Highs

XLY, ITB, XHB, XRT, TAN

ETFs in group 1 are leading the pack 

with fresh new highs. These ETFs broke 

out of consolidation patterns in early 

July and followed through with a strong 

advance throughout July-August. 
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37.09%

breakout

Chandelier (20,2)

pennant (bullish 

continuation pattern)

ITB is up over 35% since late June

and quite extended, but has yet to

break the Chandelier Exit line.

low before breakout 

marks first stop
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30.91%
breakout

pennant (bullish 

continuation pattern)

RSI is near 75, an area similar to

early June and mid Jan

XHB is also a candidate for a

Chandelier Exit, but I am not going

put this indicator on every chart. 
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28.05%

breakout

Chandelier (20,2)

pennant (bullish 

continuation pattern)

This could be a buy the rumor

(stimulus checks) and sell the news

(actual mailing) event. XRT broke

out on July 1st and is up over 25%

from its late June low. RSI is near

75, but the Chandelier Exit has yet
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58.50%

TAN broke out in early July and raced

higher with a 50+ percent advance.

Trend is very strong, but ETF is over

50% above its rising 200-day SMA

and getting quite extended. 

breakout

breakout
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breakout

breakout

pennant (bullish 

continuation pattern)

The breakout zone and July lows

mark first support in the 270-280 area.

Trend/Pattern Characteristics

2) Early July Breakout, Steady Advance, 52-week Highs

SOXX, HACK, FINX, BOTZ, XLB

ETFs in group 2 consolidated in June, broke out in 

early July and worked their way higher the last 8 

weeks. They recorded new highs throughout this 

advance and are also in the "trend monitoring" 

phase. The setups and signals have past. It is now 

time to wait for the next setup or set a trailing stop. 
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breakout

pennant (bullish 

continuation pattern) pullback after 

new high

new high

HACK hit a new high, edged lower into

mid August and turned up the last two

weeks. The ETF hit a new high this week

and is a clear leader. 
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breakout

pennant (bullish 

continuation pattern)

FINX broke out on July 2nd and worked

its way higher the last eight weeks with a

series of new highs. I am setting key

support at the June lows for now.

Nothing to do but monitor the current

advance or wait for the next setup. 
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breakout

pennant (bullish 

continuation pattern)

60.0
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RSI has not been below 50 since early

April 

14 Period RSI
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breakout

60.0
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StochClose (125, 5) & Show View StochClose (125,5) Signals

14 Period RSI
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breakout

61.49%

Big tech dominates group 3. These ETFs broke 

out in EARLY August, held their breakouts and 

extended higher the last two weeks. 

flag (bullish 

continuation pattern)

Trend/Pattern Characteristics 

3) Early August Breakout, New 52-week High

QQQ, XLK, XLC, FDN 

QQQ, XLK, and XLC are up 9-10% over the last 11 

days and this is the steepest 11 day surge since 

mid April. I realize that big tech ETFs are 

overbought and getting more overbought. However, 

a steep advance after an extended advance are 

more negative than positive (see January 2018) 
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breakout 9.36%
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breakout 9.11%
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pennant 

79.14%

breakout
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ETFs in Group 4 broke out a little later than ETFs in group 

3. MTUM and IGV broke out last week and hit new highs 

this week, SKYY broke out with a big surge on Wednesday. 

The pennant lows mark key support going forward. 

Trend/Pattern Characteristics 

4) Mid-Late August Breakout, New 52-week High

MTUM, IGV, SKYY

pennant 

breakout
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71.79%

The last 2 pullbacks 

greater than 8%

So much for the correction in ETFs

that are up substantially. IGV

surged some 70%, consolidated in

mid August, became mildly oversold

as RSI dipped into the 40-50 zone

and then surged to a new high

pennant 

breakout
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77.51%

RSI dipped into the

40-50 zone in mid

August as SKYY

consolidated. The ETF

surged the last two

weeks and recorded

another new high. 

pennant 

breakout
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breakout

pennant 

(consolidation 

within uptrend) 

Chandelier (20,2)

(used as trailing stop)

Trend/Pattern Characteristics

5) Early-Mid July Breakout, First 52-week High

SPY, XLP, IPAY

ETFs in group 5 broke out of consolidations in early mid 

July worked their way higher the last several weeks and 

exceeded their February highs to record a 52-week 

high. Overall, their charts are not too different from 

groups 1 and 2. At this stage, there is nothing to do but 

monitor the current move and wait for the next setup. 

16.23%
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RSI may seem overbought, but the indicator got above 80 in January 2018

The close is more than 10% above the 200-day SMA 

14 Period RSI
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breakout

IPAY broke out on July

6th and worked its way

higher the last seven

weeks, finally hitting a

new high this week. 

Blue arrows show when price was near prior low and 

a pennant was forming. RSI was also in the 40-50 

zone. This is the mean-reversion setup for a bounce. 
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breakout

surge and bullish 

consolidation

The bull flag in XLV evolved

into a pennant and the ETF

broke out on 12-Aug. XLV also

hit a new high last week. 

Trend/Pattern Characteristics

6) Consolidation Breakout, Near 52-week High

XLV, IHI

ETFs in group 6 formed rather tight and 

extended consolidations and broke out recently. 

These are bullish continuation patterns.   
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breakout

pennant (bullish 

continuation pattern)

flag (bullish 

continuation pattern)

IHI surged some 18%, hit a new

high and then rested with a

falling flag. A breakout is in the

making and the ETF hit a new

high this week. 

60.0

40.0

StochClose (125, 5) & Show View StochClose (125,5) Signals

14 Period RSI

184.00

190.00

195.00

200.00

205.00

210.00

215.00

220.00

230.00

240.00

250.00

260.00

270.00

280.00

290.00

297.56

-10.0

10.0

30.0

50.0

70.0

90.0

110.0
98.7

20.00

30.00

40.00

50.00

60.00

70.00

80.00

62.57

Sep Nov 2020 Mar May Jul Sep Nov

IHIiShares U.S. Medical Devices ETF Close: 297.56Date: 8/26/2020 TrendInvestorPro.com  

® optuma.com

https://www.optuma.com


46.02%breakout

The precious metals ETFs are in group 7. All three hit 

new highs after big advances from mid June to early 

July. They were hit with short and sharp pullbacks 

from August 6 to 11, but stabilized the last two weeks 

and pennants could be forming. RSI(14) dipped into 

the 40-50 zone to become mildly oversold. 

Trend/Pattern Characteristics

7) Increasing Volatility, Consolidation, Near 52-week High 

GDX, GLD, SLV

A mean-reversion setup remains in

the making as GDX retraced around

50% of the prior 46% advance. The

blue arrows show price testing the

prior low as a possible pennant

takes shape. RSI is also bouncing

off the 40-50 zone. 
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23.56%

Start

End

33%

50%

A mean-reversion setup remains in the

making as GLD retraced 1/3 to 1/2 of the

prior 23.5% advance. This is basically one

step backward after two steps forward. The

blue arrows show price testing the prior low

as a possible pennant takes shape. RSI is

also bouncing off the 40-50 zone. 
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72.69%

breakout

breakout

SLV is pretty much GLD on 

steroids. Expect bigger 

swings and over-reactions.  
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Start

End

50%

67%

XBI fell back to the breakout with a 50-67%

retracement as RSI dipped into the 40-50

zone. A mean-reversion setup is in play and

support is at hand. 

Trend/Pattern Characteristics

8) Pullback after 52-week High, RSI Mildly Oversold 

IBB, XBI, REMX, AGG, TLT, LQD

ETFs in group 8 were leading in mid July with 52-week highs, but 

fell over the last few weeks and corrected. They are lagging since 

mid July, but still leading since late March. The recent declines are 

viewed as pullbacks within a bigger uptrend and these ETFs are 

mildly oversold because RSI(14) is in the 40-50 zone. 
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wedge and

retracement

greater than

67%

breakout

Start

End

50%

67%

A pullback is as long as a piece of 

string. Yep, we never know exactly 

where a pullback will end and the 

bigger uptrend will resume. 

Typically, a pullback retraces 33 to 67 

percent of the prior advance, RSI 

dips below 50 and a falling flag or 

wedge forms. IBB fit the criteria two 

weeks ago, but the pullback 

extended. Even so, it is still viewed as 

a pullback within a bigger uptrend 

and more of an opportunity than a 

threat. Separately, biotechs march to 

their own beat and often overshoot 

because of above average vocality. 

next support?
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32.60%

REMX is in the midst of a 

pullback after at 30+ 

percent surge and RSI is 

in the 40-50 zone. 
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Start

End

50%

67%

TLT retraced around 50% of the

12% advance and returned to the

breakout zone, which turns first

support. RSI also moved into the

30-50 zone to become mildly

oversold. This is an area to watch

for a mean-reversion bounce. 
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50%

12.32%

RSI(14) is considered mildly oversold when in 

the 40-50 zone. Sometimes, however, RSI dips 

below 40, which is the case with TLT. Pretty 

much anything in the 30-50 zone is mildly 

oversold. Below 30 is clearly oversold and dips 

below 30 show more selling pressure, Such 

moves can foreshadow a bigger trend change. 
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breakout

AGG is also primed for a 

mean-reversion bounce as the ETF 

retraced around 50% of the prior 

advance and returned to the 

breakout zone. RSI also dipped 

into the 30-50 zone. 
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breakout

breakout

LQD also became short-term oversold

last week and looks primed for a

mean-reversion bounce. Admittedly, I

have my reservations about being

involved in an asset that is dependant

on the Fed. 

the last breakout 

failed to hold
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breakout

Bollinger Band 

squeeze

Trend/Pattern Characteristics

9) Mid July Breakout, Above June High, No 52-week High

IWM, USMV, XLI, XME, VIG, PFF, HYG, IEMG, EFA 

ETFs in group 9 moved higher after their mid July breakouts, but the 

advances were not as strong as others and these ETFs did not record 

new highs. Nevertheless, the breakouts are holding and bullish until 

proven otherwise. The blue zone mark first support to watch for signs 

of failure (when applicable). The June lows mark key support. 

IWM broke out, stalled, surged to

160 and then formed a tight

falling flag. 
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breakout

XLI broke out, stalled,

surged to 78, formed a

tight falling flag and

broke out this week. 
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breakout

breakout

HYG remains above its 200-day

SMA and June high, but still

below its January-February highs.

The trend is clear up and a close

below the 200-day would be the

first sign of trouble. 
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breakout
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breakout
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breakout
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breakout

ETFs in this next group have consolidation breakouts and follow through 

advances. They exceeded their June high, but did not hold above and 

moved back below their June highs. Even though the breakouts are 

bullish and holding, these ETFs are not quite a strong as those in the 

prior group. The breakout zones mark first support to watch on a 

throwback (blue) and the June lows mark key support (green) . 

Trend/Pattern Characteristics

10) Mid July Breakout, Did not Hold above June High

MDY, IJR, IHF, RSP
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breakout
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breakout
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breakout
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50%

67%

RSP stands alone because it has a

consolidation breakout in mid July and

an extension higher the last several

weeks, but has yet to exceed its June

high. SPY is much stronger. Blame the

banks (KRE, KBE)
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IBB and XBI were leading from June 19th to July 20th and then turned 

into short-term laggards the last four weeks. Both retraced 50-67% of 

the prior advance and returned to the breakout zone (throwback). RSI 

also dipped into the 40-50 zone to become mildly oversold. IBB even 

dipped below 40. The pullbacks are considered bullish corrections. 

Watch 135 for a breakout in IBB. 

ETFs in group 11 and lower are laggards and 

probably best to avoid. ETFs in groups 11 are just 

below their 200-day SMAs and did not clear their 

June highs. They are struggling and lagging. 

Trend/Pattern Characteristics

11) Consolidation Since June, below 200-day

XLU, XLRE, IYR (bond proxies) 

did not exceed 

June high

XLU may be lagging because the

stock market is in offensive mode.

The ETF has gone nowhere since

April and fell the last few weeks. A

falling flag is possible and RSI is in

the 40-50 zone. Watch 60 for a
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breakout

XLRE and IYR have Bollinger Band

squeezes and breakouts in late July,

but we have yet to see follow through

on these breakouts. They are holding

and the cup is still half full. The green

zones mark support and breaks here

would be most negative. 
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breakout
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failure at 

falling 200-day

breakoutTrend/Pattern Characteristics 

12) Mid July Breakout, Below June High, Below 200-day

KIE, REM, XAR, XLF, KRE, KBE

ETFs in group 12 never exceeded their June 

highs and never closed above their 200-day 

SMAs. Even though StochClose (125,5) 

triggered bullish for XLF, KIE and XAR, these 

ETFs are still laggards. 

A rising wedge took place the last

few weeks and XLF broke the

lower line last week. This week's

bounce affirmed support in the 24

area. A break here would be

bearish for this laggard. 
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wedge 

breakout in 

mid July 

KRE and KBE bounced from 10-Jul to 11-Aug, but did 

not come close to their June highs or falling 200-day 

SMAs. This bounce retraced around 67% of the prior 

decline and rising channels formed. KRE and KBE 

broke the lower lines last week, but bounced this 

week. Break below the green support zone would be 

quite bearish for these laggards. 
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wedge 

breakout in 

mid July
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wedge breakout 

in mid July 

broken resistance 

turned support
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wedge 

breakout in 

mid July 
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wedge breakout in 

mid July and not much 

follow through
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50%

67%

XLE retraced 1/3 to 1/2 of

the prior decline and

broke the wedge line last
-63.40%

Trend/Pattern Characteristics 

13) Flag/Channel Breakdown, below falling 200-day

XLE, FCG, XES, XOP, AMLP, MJ 

ETFs in this next group are in 

downtrends overall and lagging. They 

are also showing signs of breaking 

down again and continuing lower. 
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50%

33%

XES retraced 1/2 to 2/3 of

the prior decline with a

rising channel and broke

the lower line last week.  
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below 200-day and 

channel break
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DXY broke pennant support and 

sprang right back. This is a dead-cat 

bounce until we see follow thru with 

a break above 94. 
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