
TrendInvestorPro.com Weekend ChartBook

Saturday, 15 August 2020

Arthur Hill, CMT



Contents

XLY 1

XLB 2

BOTZ 3

SOXX 4

ITB 5

XHB 6

XRT 7

TAN 8

QQQ 9

XLK 10

XLC 11

HACK 12

FINX 13

IPAY 14

REMX 15

SPY 16

XLP 17

IHF 18

GDX 19

GLD 20

SLV 21

AGG 22

LQD 23

TLT 24

MTUM 25

XLV 26

IHI 27

IGV 28

FDN 29

SKYY 30

MDY 31

IWM 32

IJR 33

USMV 34

XLI 35

XME 36

VIG 37

PFF 38

EFA 39

IEMG 40

HYG 41

RSP 42

IBB 43

XBI 44

XLU 45

XLRE 46

IYR 47

FCG 48

XLF 49

KIE 50

XAR 51

KBE 52

KRE 53

REM 54

XES 55

XOP 56

AMLP 57

XLE 58

MJ 59

DXY 60



breakout

pennants and flags are 

bullish continuation patterns

Chart Characteristics Group 1

New High and Leading

XLY, XLB, BOTZ, SOXX, ITB, XHB, XRT, TAN

ETFs in group 1 recorded new highs this week and are 

leading. XLY, ITB, XHB and XRT represent the consumer 

discretionary sector and the stimulus checks. Also note 

that the SOXX hit a new high and is leading. XLY and XHB 

are getting extended as 14-day RSI hits the mid 70s. 

RSI is near 75, a level similar to

early June and mid Feb

(overextended)
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breakout
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breakout

pennant (bullish 

continuation pattern)
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breakout

breakout

pennant (bullish 

continuation pattern)
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30.04%

breakout

Chandelier (20,2)pennant (bullish 

continuation pattern)

ITB is up 30% since late

June and quite

extended, but has yet to

break the Chandelier

Exit line.
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26.09%

breakout

pennant (bullish 

continuation pattern)

RSI is near 75, a level similar to

early June and mid Jan

(overextended)
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25.32%

breakout

Chandelier (20,2)
pennant (bullish 

continuation pattern)
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56.48%

over 50% 

above its 

rising 

200-day
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 51.56Invesco Solar ETF TAN
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breakout

61.49%
Technically, a pennant/flag breakout is bullish. 

However, QQQ, XLK and XLC are up substantially 

without a correction. These breakouts seem 

rather late stage and could fail.   

flag (bullish 

continuation pattern)

Chart Characteristics - Group 2 

Consolidation Breakout and Near New High

QQQ, XLK, XLC, HACK, FINX, IPAY, REMX one of the first to hit a new high
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breakout
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breakout
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breakout

pennant (bullish 

continuation pattern)

HACK, FINX, IPAY and REMX broke out of

consolidation patterns in July and worked their way

higher the last several weeks. They are not

overbought, but could see a throwback to their

breakout zones (blue) or RSI dip into the 40-50 zone. 
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 47.64ETFMG Prime Cyber Security ETF HACK
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breakout

pennant (bullish 

continuation pattern)
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breakout
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32.88%
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breakout

pennant 

(consolidation 

within uptrend) 

Chandelier (20,2)

(used as trailing

StochClose has been 

bullish since May 20th

Chart Characteristics - Group 3

Consolidation Breakout and Near New High 

SPY, XLP, IHF

ETFs in this next group sport consolidation breakouts in early July 

and a move towards their February highs. Yes, SPY is very close to 

recording a new high and sounding the dreaded "all clear". This 

would NOT be a breakout - it is just a higher high. The real 

breakout occurred when SPY broke out of the pennant on July 6th. 
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 336.84SPDR S&P 500 ETF SPY
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breakout

breakout
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breakout
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46.02%

breakout
Chandelier (20,3)

GDX became way overbought and closed below its 

Chandelier Exit with a hard pullback. There is no such thing 

as a perfect exit strategy and sometimes trailing stops work 

great. However, they often trigger after a sharp decline and 

when the ETF is mildly oversold, which provides the next 

mean-reversion setup. This is why I generally prefer profit 

targets over trailing stops. 

Chart Characteristics - Group 4

Hard Pullback after New High

GDX, GLD, SLV, AGG, TLT, LQD

After a 46% surge, GDX fell hard with a 10+ percent

decline. This is viewed as a pullback within an

uptrend. RSI is also already mildly oversold (40-50

zone) and the decline retraced 1/3-1/2. Hard to say

exactly when the uptrend will resume, but this is a

bullish mean-reversion setup. 
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 40.35VanEck Vectors Gold Miners ETF GDX
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23.56%

GLD went from bullish and extremely overbought

to mildly oversold as RSI fell to 50.  Sometimes

GLD bounces immediately (green lines) and

sometimes more time is needed to stabilize. The

long-term trend is up and the pullback is viewed

more as an opportunity than a threat. 
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 182.54SPDR Gold Shares ETF GLD
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69.79%

breakout

breakout

SLV became extremely overbought and fell hard, but RSI has yet to make it 

back to the 40-50 zone to signal a mild oversold condition. This is still a 

pullback within a bigger uptrend, but I would prefer to see RSI hit the 50 

area and see some stabilization before expecting a bounce. Keep in mind 

that silver is part industrial metal and part precious (just ask Smeagal). 
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 24.58iShares Silver Trust ETF SLV
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breakout

Gold and bonds continue to move together as

AGG fell rather sharply the last five days. This

was the biggest 5-day decline since June 4th. It is

still a pullback within a bigger uptrend and RSI is

oversold (30-40) . AGG is also nearing the

breakout zone, which may offer support. 
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breakout

breakout

LQD did not hold its most recent 

breakout and fell the most since 

May 11th. RSI is below 40 for the 

first time since March. 
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End

50%

67%

breakout

TLT retraced 50% of its prior advance and

returned to the breakout zone, which marks

first support. RSI is also near its early June

levels (~35). A mean-reversion setup is

brewing in bonds. 

4 day reversal in 50-67% 

retracement zone
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Chart Characteristics Group 5

Bullish Consolidation Near New High

MTUM, XLV IHI

The next 3 ETFs hit new highs in July and then 

consolidated. A consolidation within an uptrend is a 

bullish continuation pattern. MTUM also became mildly 

oversold when RSI dipped below 50 on Tuesday. 
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breakout

surge and bullish 

consolidation

The bull flag in XLV evolved 

into a pennant and the ETF 

broke out on Wednesday.
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breakout

pennant (bullish 

continuation pattern)
flag (bullish

continuation

pattern)
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71.79%

The last 2 pullbacks 

greater than 8%

The pennant breakout in IGV was not

convincing and the ETF is already below

the breakout zone (failed breakout). A

deeper pullback could retrace around

1/3 to 1/2 of the prior advance. 

IGV highlights the conundrum between pattern 

trading and indicator-reversion trading. The failed 

breakout is negative and IGV is ripe for a 

correction. However, RSI is in the 40-50 zone and 

mildly oversold. My 6th sense tells me to give this 

one and others like it further room to correct.
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Chart Characteristics - Group 6

Failed Flag/Pennant Breakout 

IGV, FDN, SKYY
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pennant 

79.14%

The pennant breakout in FDN was not 

convincing and the ETF is already below 

the breakout zone (failed breakout). 
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77.51%

Failed breakout - not

really bearish, but more

a sign that a corrective

period is long overdue
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breakout

ETFs in this next group have consolidation breakouts, 

extensions and higher highs (exceeded June high). They 

are also above their 200-day SMAs and their June lows 

mark key support. MDY, IWM, IJR and XLI had Bollinger 

Band squeezes and breakouts as well. 

Chart Characteristics Group 7

Consolidation Breakout and Exceeded June High

MDY, IWM, IJR, USMV, XLI, XME, VIG, PFF, HYG, EFA, IEMG

The Bollinger Band and pennant breakouts

are holding, and bullish. MDY is up around

15% since early July and up around 7% from

the breakout zone. This might be a good

level to take partial profits if playing the

breakout or RSI bounce off the 40-50 zone. 
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breakout

Bollinger Band 

squeeze
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breakout
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breakout

Bollinger Band squeeze, small triangle, pennant or 

small falling wedge  - they are all pretty much the 

same. A consolidation within an uptrend. The 

breakouts are bullish until proven otherwise. Key 

support is clearly at the June lows. Perhaps the 

200-day could be used for minor support as well for 

USMV, XLI, XME, VIG, PFF, EFA, IEMG and HYG.
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breakout
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RSP stands alone because it has a 

consolidation breakout in mid July and an 

extension higher the last several weeks, but 

has yet to exceed its June high. 

Chart Characteristics Group 8

Consolidation Breakout and Did Not Exceed June High

RSP
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throwback

and small

wedge

breakout

IBB and XBI were leading from June 19th to July 20th and 

then turned into short-term laggards the last four weeks. 

Both retraced 50-67% of the prior advance and returned 

to the breakout zone (throwback). RSI also dipped into the 

40-50 zone to become mildly oversold. IBB even dipped 

below 40. The pullbacks are considered bullish 

corrections. Watch 135 for a breakout in IBB. 
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New High and Pullback
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XBI is actually a little stronger than IBB. It has

a higher StochClose value (83 vs 76) and held

the 31-July low. The small wedge breakout

failed, but RSI remains in the 40-50 zone and

support is at hand. Watch 114 for a breakout. 
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IBB and XBI were leading from June 19th to July 20th and then

turned into short-term laggards the last four weeks. Both retraced

50-67% of the prior advance and returned to the breakout zone

(throwback). RSI also dipped into the 40-50 zone to become mildly

oversold. IBB even dipped below 40. The pullbacks are considered

bullish corrections. Watch 135 for a breakout in IBB. 

The next three ETFs (XLU, XLRE, IYR) are near their 200-day SMAs and 

struggling a bit, but holding above supports for now (green zone). XLU surged 

from 23-Mar to 9-Apr and then worked its way higher the last four months. 

What a grind. The wedge breakout in early July is bullish and the ETF broke 

out of a small pennant last week. Even though this breakout seems to have 

failed, I still have a bullish bias on XLU as long as support at 59 holds. 

pennant

wedge/channel 

and breakout

Chart Characteristics Group 10

Near 200-day with Slow Grind Higher

XLU, XLRE, IYR
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breakout
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 81.68iShares U.S. Real Estate ETF IYR
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wedge breakout in mid July

and small flag breakout last

week, but well below June

high (not a leader!)

Chart Characteristics - Group 11

Below 200-day, Consolidation Breakout, Below June High

FCG, XLF, KIE, XAR

The next group of ETFs broke out in mid July, stalled into 

early August and moved higher the last week or so. They 

are near their 200-day SMAs, but they are below their 

June highs and lagging overall. FCG is the only one with a 

bullish signal for StochClose (green shading) 
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 8.30First Trust Natural Gas ETF FCG
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failure at 

falling 200-day
breakout
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 25.18SPDR Financial Select Sector Fund ETF XLF
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wedge breakout in 

mid July and small flag 

breakout last week
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 29.89SPDR S&P Insurance ETF KIE

® optuma.com

https://www.optuma.com


wedge breakout 

in mid July 

broken resistance 

turned support
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 93.49SPDR S&P Aerospace & Defense ETF XAR
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wedge breakout in 

mid July and small flag 

breakout this week

Chart Characteristics - Group 12

Below 200-day, Short-term Breakout, Below June High

KBE, KRE, REM, XLE, XES, XOP, AMLP

ETFs in this group have similar characteristics as the 

prior group, but they are further below their 200-day 

SMAs and weaker overall. StochClose is also bearish 

for all. The green zones mark fairly tight support levels 

because they are laggards. 
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 33.29SPDR S&P Bank ETF KBE
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wedge breakout in 

mid July and small flag 

breakout last week
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 40.63SPDR S&P Regional Banking ETF KRE
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wedge breakout in 

mid July and not much 

follow through
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 27.05iShares Mortgage Real Estate ETF REM
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 38.80SPDR S&P Oil & Gas Equipment & Services ETF XES
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50%

67%

wedge breakout in 

mid July, but not 

much follow through 
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 56.16SPDR S&P Oil & Gas Exploration & Production ETF XOP
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wedge breakout in mid 

July, but not much 

follow through
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 24.99ALPS Alerian MLP ETF AMLP
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wedge breakout 

in mid July and 

no follow through
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 38.19SPDR Energy Select Sector Fund ETF XLE
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below 200-day and 

channel break

Chart Characteristics - Group 13

Below 200-day and Down Since June

MJ, $DXY
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 TrendInvestorPro.com  Date: 8/14/2020 Close: 12.69ETFMG Alternative Harvest ETF MJ
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50%

67%

RSI dipped below 20 for the first time since 

March 2008. $DXY and UUP are seriously 

oversold and ripe for a bounce. 50-67% 

retracement zone marks potential target
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